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Lawrence E. 8arjellnt
Vice President·
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RECEIVED

SEP f 7 1996
FEDERAL', --i"""]'

(JiFiciot8E~~:~~1M.fI8S;ON

EX PARTE PRESENTATION

Re:

William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554

Implementation of the Local Competition Provisions in the _. _ I
Telecommunications Act of 1996, CC Docket Nos. 96-98 and9~
Telephone Number Portability. CC Docket No. 95-116

Dear Mr. Caton:

On Seprember 16, 1996, the undersigned met with Daniel Gonzalez, Legal Advisor to
Commissioner Rachelle Chong, concerning the above-referenced proceedings. In
accordance with Commission Rule 1.1206(a)(l), attached please find two copies of
writren message points that were left with Mr. Gonzalez during the meeting that
summarize the points presented by U S WEST. The copies of the message points are
being ftled with your office for inclusion in the public records for the proceedings.

Acknowledgment and dare of receipt of this transmittal are requested. A copy is
provided for this purpose. Please contact me if you have questions.

Sincerely,

q~~ f.~U;·-«<-f-

attachments

cc: Daniel Gonzalez



WHAT IS WRONG WITH THE FCC'S INTERCONNECTION OBDEB

The order undermines the Act's resa'e pricing standard (retail I," costs
ayolded) by requiring local telepbone companl's to r,bundle all of tbe
unbundled elements of retail local exchange services and reprice them on
the basis of long run InCremental costs

lhe order undermines tbe Act's preference for negotiated
interconnection agreements

lbe order ylolates tbe Act by permitting In"[lichang. carrl.rs that up a
BBOC's unbundled elements to Jolnt'y market 'n'''Dwange and 'oca'
services befOre tbe RaOC enters the InterLAIA Inte[llcbana business

The FCC's interim number portability decision is an unfundgd mandate

IMMEDIATE IMPACTS ON U S WEST

lb, flQulr,m,nt to unbundl, and r,bundle tltall lOcal Ixchang. s,rvlces
Creates tremendous arbltrtge opportunWn tor new 'ntrants wRb respect
to the purchaR of nttall serylc,s and unbundled ,'ements

U S WEST must begin Incurring hundreds Of mUnons Of dollars In coats In
order to comply with number portability. aCass to QPlratloos support
systems. provisioning of unbundlgd ,I,ments and otb,r mgulntmeots
Imposed by the FCC's interconnection d,cll1ons with virtually no ability to
recoyer its up front costs

lh, order has placed downward pressure on U S WESI Communications'
stock yalue as analysts gain a better und,rstandlng Of the onerous
interconnection rules imposed on local tel,phone companies

The order removes the Incentive for pursuing negotiated Interconnection
agreements

LONG TERM IMPACTS ON U S WEST

The unbundling and npbyndUng provisions Of th. order dlYllullocal
networks and are 8 dislncentlye for tel,phone company InfrastructUre
investment and the introduction of new technologies

The order places billions in revenues 11 [ilk beginning in 1997 and
deprives U S WEST of a fair opportunity to recover its COstl and be
profltabll



Th' ord,r r'gulres U S WEST to be I construction company for oth,r
CCarrl,rs. cconstralns Its Iblllty to make prud,nt network Investments Ind
creltes massive stranded Investment exposure

WHAT THI; FCC SHOULD PO

Reyerse Its decclslon to deny lOcal telephone ccompanles the oDD0rtunlty to
reccover their booked costs In Interconnection prlcces and Illow the states to
set Interconnection prices

Regulre carriers that purccha. unbundled elements to Int,rconnecct their
own loop or swltcch facclllties with the Inccumbent lOcal telephone ccompany

providl 10cII t,IIphoni complnlls with reasonabll and Ixpttdltlous
methods for rlcovering costs Incurred to satisfy Intercconnlctlon
requiremlnts

RIYlrse Its dlcclslon to "qulrl Iocca) tellphonl ccompanlls to cconstrucct
facilities for ccompetltors

Grant U S WEST's stay rlqulst

2


